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Th» Honorable 
Mrector of the 
Bureau of the Budget 
Washington 25, B. G« 






E'oar Mr. Lawton* 

Yuur lotter of IS Soptambor 1950 ralating to section 1214 
of the {Jeneral Appropriation Act, 1951, has rsceiTed our most 
caroful cons idorat ion. You say be assured that this Agency 
tvill faithfully comply with its objectives. 


25X1 


Throughout the year all agency operaticais receive the 
most direful e:5atminat ion for the determination of maaBurea 
wMoh will prodtioe an equivalent not product at loss cost. 

As a result of these examinations reductions in fund require- 
mentB have bean effected in certain opsrations. These re- 
ductions are reflected in the Agency’s request for supplemental 
funds for fiscal year 196X idiich was transmitted to the Bureau 
Oil 25 August 1950, The eattmatad savings -ed.11 be administratively 
established in a reserve and will be used to offset increased re- 
quirements were shown In the su plemontal request. 

The request for supplei»ntal appropriation for the currant 
year was submitted with extreme reluctance. Recent develop- 
iBonts in the Far ISast gave me no alternative. However, the 
requiraiaants involved wore closely estimated and I feel that the 
amount requested is required for the furtharaace of the Ag«ioy»s 
objectives. The Agency’s operations will be continually re- 
examinod and aavings effected wherever possible. 
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R. H. nILLEMKO-.TTER 
Rear Admiral, USN 
Director of (Jentral Intelligence 


Budget Officer 
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